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“This edition of the Friday Review contains detailed information on the following:  The State Budget negotiations,  AB 1288, SB 448, SB 121, AB 13, AB 39, AB 49, AB 900, SB 12, SB 229, SB 261, SB 457 and SB 458.”
The Legislature continued to work on the state budget this week in an attempt to fill the $24 billion plus gap between revenues and expenditures. The two-house Budget Conference Committee concluded most of its work in recommending cuts to various programs and departments and several policy committees in the Senate held hearings on proposals to consolidate or eliminate state departments and agencies including the California Department of Food and Agriculture (CDFA).

The Senate Committee on Food and Agriculture held a hearing Tuesday on a proposal in the Senate to abolish CDFA and transfer its pest control functions to the California Department of Pesticide Regulation. Also, under consideration was the transfer of the administration of the fairs and expositions from CDFA to the counties, moving the department’s weighmaster program to the Department of General Services and dissolution of all marketing orders and commissions. Chairman of the committee Senator Dean Florez (D-Shafter) also conducted a line of questioning regarding moving all food safety related functions of CDFA (such as milk, meat and egg inspection) to the Department of Public Health.

Deputy Secretary Rayne Thompson Pegg lead a team of Department managers in responding to intensive line of questioning by chairman Florez conducted over the better part of two hours. Detailed questions were asked about every division of CDFA.

Throughout the hearing Senator Florez questioned why agriculture should not pay for the plant industry and other programs conducted by CDFA at a time when the state is proposing to cut many social services. Farm Bureau testified before the committee supporting the important work they do in protecting the public and the environment from plant pests and animal diseases and in ensuring a safe food supply for California consumers. Farm Bureau pointed out that agriculture is one of the few sectors of the economy that is still functioning and generating jobs and revenues for the state and emphasized the importance of producing local, affordable safe food in which CDFA plays a key role.

At the conclusion of the hearing no action was taken by the committee and no specific recommendation on eliminating CDFA or transferring any portion of their programs to other agencies was made. Whether these proposals will continue to be considered or not is unknown.

In other state budget activity the Budget Conference Committee took action regarding Williamson Act funding. The committee voted to suspend Williamson Act subventions to the counties for one year (approximately $34 million worth). Assembly Republicans voted no on the suspension and Assembly member Nielsen proposed a 20% reduction in funding as an alternative. During the hearing Nielsen proposed continuing to work for Williamson Act assistance for the counties in this budget.

Budget Committee recommendations go to the “Big Five” (the party leadership of both houses of the Legislature and the Governor), which has the task of coming up with a final budget for consideration by the Legislature.

In the meantime, the clock is ticking towards the budget deadline and the state is expected to run out of cash to pay its bills soon if a state budget is not approved.

AB 1288 (Paul Fong, D-Mountain View) would prohibit counties, cities or other local governmental units from requiring the use of the seriously flawed federal E-Verify program as a condition of obtaining a contract or business license or settling any claim of unlawful activity, was passed by the Assembly with bi-partisan support on May 28.  A broad coalition of labor and employer groups, including Farm Bureau, supported AB 1288, which was passed by the Assembly last week and is pending assignment to a policy committee in the Senate.

The Assembly Water, Parks and Wildlife Committee passed SB 448 (Fran Pavley, D-Santa Monica) out of committee with a 12-0 vote June 16. This bill would create a California Safe Harbor Agreement program providing landowners, who choose to participate, incidental take coverage for species listed under the California Endangered Species Act when they expand or improve habitat for these species.  Farm Bureau is supportive of the concept of voluntary Safe Harbor Agreements. Farm Bureau is continuing to work with the author and sponsor, Defenders of Wildlife, to achieve the necessary amendments providing landowner protections to allow us to fully support SB 448.  The bill now moves to the Assembly Appropriations Committee.   

SB 121 (Jeff Denham, R-Merced) passed out of the Assembly Public Safety Committee this week on consent. This bill will extend the sunset of the Central Coast Rural Crime Prevention Program until 2013. The program is currently scheduled to expire July 1, 2010. This is an important program that allows law enforcement in Monterey, San Benito, San Luis Obispo, Santa Cruz, and Santa Barbara counties to focus on rural crimes and has dramatically improved theft recovery rates for items stolen from farms and ranches.  Farm Bureau is sponsoring SB 121. This bill now moves to the Assembly Floor where it has been placed on the consent calendar.   

A legislative package of Delta-related bills passed out of the Senate and Assembly the first week of June. In the coming weeks we will see the bills become more substantive in anticipation of being heard in their respective policy committees by the July 10 deadline. Farm Bureau is actively engaged with the authors and other agricultural organizations on all of these measures.

The first policy committee hearings do not end legislative considerations of these bills. Some bills may be heard in a second policy committee, and subject-matter hearings on the entire Sacramento-San Joaquin Delta bill package may occur in policy committees. Proposals for amendments may also be entertained in the Appropriations Committee.

Despite the challenges the Legislature faces in adopting a budget this year, some expect a comprehensive Sacramento-San Joaquin Delta bill package by the time the Legislature adjourns in September.

The Assembly Delta-related bill package includes: 

AB 13 (Mary Salas, D-Chula Vista) would establish the Sacramento-San Joaquin Delta Conservancy to restore, maintain, and enhance ecosystems, including habitats, wildlife corridors, native species, and open space in the Sacramento-San Joaquin Delta and Suisun Marsh. The Conservancy would also be tasked to develop and implement projects to address the economic viability of the Delta region, consistent with a comprehensive Delta sustainability program. 

AB 39 (Jared Huffman, D-San Rafael) would require the California Delta and Ecosystem Water Council to prepare a plan to implement the Delta Vision Strategic Plan and to submit that plan to the Legislature before January 1, 2011. 

AB 49 (Mike Feuer, D-Los Angeles and Jared Huffman, D-San Rafael) would require a 20 percent reduction in urban per capita water use by 2020 and require agricultural water suppliers to implement, by July 31, 2012 certain best management practices for water use efficiency. Farm Bureau is opposed.

AB 900 (Kevin De Leon, D-Los Angeles) would delete an exception to reporting requirements of surface water diversions for the Sacramento-San Joaquin Delta lowlands for diversions greater than 10 gallons per minute. The bill would also impose a monthly record requirement on surface water diversions within the Delta. That monthly record requirement would not apply to surface water diversions outside the Delta with a combined diversion capacity from a natural channel that is less than 50 cubic feet per second. 
The Senate Delta-related bill package includes:

SB 12 (Joe Simitian, D-Palo Alto) was introduced to serve as an implementation plan for a water bond(s). The bill would establish the Delta Ecosystem and Water Council to advance the coequal goals of restoring the Delta ecosystem and creating a more reliable water supply in California. Farm Bureau has been represented and provided input on three groups established in late January to work on the bill, (1) Governance, (2) Conveyance & Storage, and (3) Conservancy & Finance. The measure is still inconsistent with Farm Bureau policy and we will continue to work on the language in the bill as it moves through the Assembly.
SB 229 (Fran Pavley, D-Santa Monica) would revise the membership and functions of the nine-member California Water Commission by establishing the commission in state government as an independent commission consisting of five members appointed by the Governor and subject to the confirmation of the Senate. 

SB 261 (Bob Dutton, R-Inland Empire & Denise Ducheny, D-San Diego) would require an urban water supplier to develop and implement a water use efficiency and efficient water resources management plan to reduce residential potable water use or achieve extraordinary water use efficiency. Farm Bureau and other agricultural organizations have been working with the authors to include agricultural water use efficiency and to address the implementation of past, current and potential agricultural water use efficiency measures.

SB 457 (Lois Wolk, D-Davis) would require the 23-member Delta Protection Commission to prepare and adopt a comprehensive long-term resource management plan for the Sacramento-San Joaquin Delta to require all general plans of cities and counties within the Delta to be consistent with any new Delta management plan that may be created or adopted by the commission. The bill would authorize the commission to impose a fee per acre-foot on any water diversion within the Delta watershed, and a fee on any water conveyed through or around the Delta. 

SB 458 (Lois Wolk, D-Davis) would establish the Sacramento-San Joaquin Delta Conservancy to support efforts that advance both environmental protection and the economic well being of Delta residents and to cooperate with other Delta governance entities. 







